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Introduction
The Economic linkage, more specifically economic reform, is the focus of this paper. The following pages will briefly highlight US policy toward Vietnam, ongoing initiatives, the importance of those initiatives, how we have arrived at where we are today with our relationship and where we expect to go in to the future.
Current US Policy
An important part of this renewed relationship, other than MIAs, is a concerted effort on both parties to transition Vietnam into the global marketplace.
"The overall objective of the US-Vietnam policy has been to encourage the emergence of Vietnam as a stable, prosperous, and open participant in the region. This kind of Vietnam -fully engaged and integrated in the region -would become a more vigorous and influential partner, working with the US and with its neighbors to foster regional stability and manage regional problems. It would have a dynamic economy which could offer its citizens an improving standard of living, attract imports and investments, and export its own products competitively." [2] The US policy toward is not yet willing to totally accept methods that run counter to their own ideologies. Even the US-Vietnam Bilateral Trade Agreement (BTA), with all its positive aspects, was difficult to negotiate. As a matter of fact, the BTA met with strong resistance from within the party and there continues to be deep divisions on economic policy among the communist leadership. [4] Economic reformers seek more trade with the West while at the same time many hard-liners remain suspicious of US motives.
"Some in the country consider President Clinton's description of peaceful evolution as an insidious American plot to 'win the peace." [5] Even so, the US remains firm on insisting that continued progress be made in economic reform before the full benefits of this relationship can be realized.
Vietnam looks to the US to assist in building a strong economy out of one that at times suffered from stagnation at the hands of its communist planning that had been the model in the north since 1954. It didn't work! The failure forced Vietnam's leaders to abandon that strategy and move towards a policy of renovation (doi moi), which was formally adopted in 1986. [6] Vietnam's official, current economy is market-based with socialist orientation under state management. This allows for market mechanisms to exist, but with a leading role for the state and maintenance of one-party rule. The Party and government actively support the state sector's leading role in the economy. [7] At first economic reform was slow. Elements of the old system, such as the setting of physical targets, monetary and fiscal policy, and the twoprice system, remained in place. However, the more relaxed atmosphere and the removal of internal trade barriers allowed the informal sector to blossom. For two years everything was on track. Vietnam's gains were reversed in 1988 as a result of bad weather and poor management that led to famine, and a wide trade deficit and hyperinflation of over 300%. [8] This setback strengthened the resolve to reform, and a series of dramatic changes were introduced in March 1989. No longer were communes the basic economic unit in agriculture; the household was given primacy.
Most state enterprises were abolished. The banking system was reformed and the State Bank of Vietnam was established as a central bank to bring the budget deficit under control. Restraints on internal and international trade were lifted and the dong (Vietnam's currency) was devalued sharply. [9] During the reform process, Vietnam's older leadership was being replaced by a younger generation of men pledged to continue the reform process and not to roll back any of the earlier reform policies. Even so, they continue to be entrenched in the old way of doing business. They failed to attack the inefficiencies of a State-run system, preferring instead to sustain a lower level of growth while maintaining basic social stability and control by the Communist party. Vietnam, like China, has opted for Perestroika without Glasnost. [10] It often appears that Vietnam's leadership is more than willing to take a large step back in order to take a small step forward.
Where are we going?
Even though the new leaders have their faults, they are the same individuals that have brokered the BTA with the US. The BTA is good for both countries with positive residual affects on the entire world market. 
Vietnamese exporters access to the US market by lowering tariffs on its US exports from as much as 40% to less than 3%. Some analyst predict that this agreement could double exports to the US that were $600 million last year. [11] Ironically, even without the agreement, the US is currently Vietnam's ninth-largest trading partner. [12] Increasing trade with the US should liberalize Vietnam's state-controlled economy and even act as a catalyst for considerable change in the country's social and political institutions. Congressional approval this summer will offer American business greater access to nearly 80 million consumers in Vietnam and help that country dismantle its counterproductive wall of trade protectionism. [13] The BTA has given both sides hope that reforms will continue.
Negotiation of a bilateral trade agreement has been a priority for the US and Vietnam since the opening of respective embassies in August 1995.
The agreement contains a host of concessions by Hanoi including these five major sections:
Vietnam agrees to allow all Vietnamese firms, and over time US persons and firms, the right to import and export freely from within its borders for the first time; it agrees to adopt the WTO standards for intelligence property protection within 18 months and make further measures in several other areas such as protection of satellite signals; it allows US persons and firms to enter its services market in the full range of services areas, including financial (insurance and banking), telecommunications, distribution, audio visual, legal, etc; it agrees to protect US investments from expropriation, eliminate local content and export performance requirements and phase out its investmentlicensing regime for many sectors; and it agrees to adopt fully transparent regime with respect to each of the four substantive areas above, by issuing draft laws, regulations and other rules for comment, ensuring that advance public notice is given for all such laws and regulations. [14] This agreement will speed Vietnam's entrance in to the world economy. 
Conclusion
Vietnam's success at becoming a real player in the global market depends greatly on its ability to implement reforms either insisted upon by the US or agreed to with international organizations. Failure to implement these reforms will most likely result in a souring of US-Vietnamese trade relations. Vietnam must be willing to pursue a transition to an outwardoriented, market based economic system. "One of the greatest challenges for Vietnam is to make its economic system more competitive by cutting red tape, streamlining regulations, and generally making the
